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o Breadth, as measured by advance-decline lines, are making new highs suggesting the S&P will follow.
The S&P’s intermediate-term (3-6 month) indicators, however, are likely to peak moving into mid-late Q3.

e Long rates remain range bound, but a move above their 2-year bands would likely be a concern for
stocks.

e A technical review of the Semiconductor, Biotech, Pharma and Energy indices.

Although the S&P 500 stalled through June as mega-cap growth stocks pulled back, the underlying trend
remains positive with further upside expected in the near term (see page 2).

Looking into mid-late Q3, however, investors should not be surprised if a correction develops following the
impressive surge in Q2. Why? The weekly quadrant balance indicator in the bottom panel, tracking the
percentage of stocks with rising weekly momentum, is moving toward overbought levels following its
rebound from oversold levels at the end of Q1. We view this indicator as one useful tool to track how most
stocks are behaving within the S&P 500.

To be clear, this type of momentum indicator can remain at overbought (high) levels for extended periods of
time during strong trending markets so an elevated reading doesn’t always mean investors should turn
bearish. However, as this indicator probes the upper overbought band, it suggests that a period of
consolidation or a pullback is likely moving into mid-late Q3.

The bottom line is that we would caution investors chasing many of the areas that have surged in 2026 to be
prepared for a more volatile Q3.
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e After consolidating in a choppy
trading range through June above
key support at its blue 50-day
moving average, we expect the S&P
500 to resolve to the upside.

e Why? Short-term momentum in the
top panel is now oversold and
beginning to turn positive as the
S&P looks to be successfully
retesting its 50-day ma.

e More importantly breadth, as
measured by the advance-decline
line, is probing new highs which
suggests a broad list of stocks are
improving which should support
further upside for the S&P 500, in
our view.

¢ A short-term oversold bounce by

long rates is likely underway
following the May-June pullback
from 5.2% by the 30-year yield and
from 4.7% by the US 10-year yield.

¢ Daily RSI momentum has

transitioned from overbought (high)
levels in May back to oversold (low)
levels to start Q3 supporting a
bounce into mid-July.

¢ While further upside appears likely

in the short term, our expectation is
that it is unlikely to push above 5.2%
for the US 30-year yield and 4.8%
for the US 10-year yield.

e However, a push above the upper

levels highlighted above would be a
concern as it would likely signal
investor expectations that inflation is
accelerating which we expect would
lead to equity markets broadly
correcting.




Weekly
momentum

_—~ T S
o ML el 1] \f:i'\mm‘"“ wu)’f(lmull“llmllmﬂI‘:M

16000 “$OX Semiconductor Index - Weekly

£ m—14.151,7 423.6%
1o {rl[ 12,7825
1

‘ [ 11,794.2
uuuuu I 10,0467 261.8%
8,848 |
18,498 1!
T ‘ljlr -ll'li 7,503.5 161.8%
7000 Ihll T e 70841
s 931,
so0 o ‘ g s
5000 bt (T Jl']fll-l-,pﬂump"'r\ g
a i b T7sw
4400 Il.f [ 7 i\
4000 W e 1
3600 M
3300'[ ff"_',l:!lﬁ[-/ End: 3,388.6
3000

-.. “Relative performance versus the S&P 500 - Weekly

170
150
130
110
90
an
© Jul Sep Nov Jan Mar May Jul Sep Nov Jan Mar May Jul Sep Nov Jan Mar May Jul Sep MNov Jan Mar

2023 2024 2025 2026 2021

Source” RRC Wealth Mananement Rlaambara Onfuima

9,068.23 261.8%

1;383;3 Nasdaq NBI Biotech Index - Weekly
8200.0
7800.0
7400.0
7000.0

6,873.88 161.8%

FJ 6,131.65

Start:  5,517.77

==~ 4,939.50

s34

End: 3,323.42

123 MVIS Pharmaceutical PPH Index - Weekly 121436 161.8%

4 Start: 112,580
105}
104
100 End: 98.250
03 95.130
90
86
& 5%
80 :
76
7
70
65 l

1 Apr Jul Oct Jan Apr Jul Oct Jan Apr Jul Oct Jan Apr Jul Oct Jan Apr Jul Oct Jan Apr [Jul Oct Jan Apr Jul Oct Jan Apr Jul Oct Jan A

[3.0ptuma sstunscom ) 2021 2022 2023 2024 2025 2026 2027 202,

Source: RBC Wealth Management, Bloomberg, Optuma

Weekl
;L»Hm"““m\w‘whw TW"NW}‘M”@%L /‘wuﬂ"“wm}mﬂmwi momentﬁm

102000 S&P 500 Energy sector index - Weekly

970.00

End:  976.539

774925 50%)|

7T s o i 756.480
T 727.343 618

Iy 0 £ B A \ ol
f ’mw,wm,nhwﬂl, AL Wwﬂuﬂ

L

Start:  573.31

.00~ Relative Performance versus the S&P 500

Jan Apr [l Oct Jan Apr [Jul [Oct Jan Apr Jul Oct Jan Apr Jul Oct Jan Apr Jul [Oct lJan |Apr Jul g
LB0ptuma whoracom ___ 2022 2023 2024 2025 2026 2027

Source: RBC Wealth Management, Bloomberg, Optuma

Page 3 of 6 | Technical Strategy — Trend & Cycle Roadmap, July 1, 2026

The SOX Semiconductor index is
showing very early signs of stalling at
its next extension level near 14,162
following a 107% rebound from its late-
March lows.

In addition, weekly momentum in the
top panel is now overbought and
showing early signs of peaking.

The bottom line is that while the
uptrend for the semiconductor group
remains intact, investors should be
prepared for a pullback moving through
Q3.

While the strength in Technology
stocks often dominate financial news
headlines, areas outside of technology
are also improving and offer potential
for diversification within portfolios.

After trading sideways since Q4 2025
above a 4-year base, the NBI Biotech
index has reaccelerated. While a short-
term pullback would not be surprising
after the recent surge, we expect
pullbacks to be short lived with further
potential upside in 2026

The PPH Pharma index is also rallying
from key support as a defensive area
for investors looking for more defensive
exposure within portfolios.

The Energy sector continues to pull
back from overbought levels that
developed into early Q2.

While declining oil prices have been a
catalyst for further profit taking in the
sector, our expectation is that the
sector will start bottoming by mid-Q3 by
which time we expect the weekly
momentum indicators in the top panel
to be sufficiently oversold.

Support for the S&P Energy sector
remains in a band between 727-774
just below the red 40-week ma.
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