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No change to expected timing of Xi Cloud Services Outperform
launch NASDAQ: NTNX

Price: USD 49.59

Contrary to a report by Bloomberg, we don't believe there is a Allvalues in USD unless otherwise noted.
change to the expected launch of Xi Cloud Services

What's changed: On Friday afternoon, Bloomberg reported that Nutanix

might delay the launch of Xi Cloud Services due to engineering issues and

the complexity of the service. Following the report, shares of NTNX closed

down nearly 5% on the day.
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What's our take: We had a chance to catch up with management and
believe that while there is a lot of complex engineering with the new
set of services, there is no change to the launch of Xi Cloud from what
was discussed at the company's March 12th analyst day. At that event,
management indicated that the plan was for early customer trials of Xi
Cloud in the summer of 2018 and, based on that, making it available to
additional customers in the second half of the year. We think the confusion
was based on the original timing of Xi Cloud when it was announced
at.NextinJune 2017. At the time, management indicated that the Disaster
Recovery Xi Cloud Service would be available in early 2018. Again, we think
the launch of Xi Cloud is progressing as planned and we would expect to
hear more when the company reports Q3/18 results in late May.

What are Xi Cloud Services? Xi Cloud Services provide a native extension
to the Nutanix Enterprise Cloud Platform, delivering an integrated public
cloud environment that can be instantly provisioned and automatically
configured with the Nutanix management console, Prism. Xi Cloud's goal
is to make the hybrid-cloud invisible. One of the first services will likely
be Disaster Recovery. With this service, enterprises can leverage Xi Cloud
Disaster Recovery running in Google Cloud Platform (GCP), for example,
and then run BigQuery analytics against the full application data set
without expensive, repetitive data migration operations.

Exhibit 1: Xi Cloud Disaster Recovery
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Source: Company reports
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An analyst's 'sector' is the universe of companies for which the analyst provides research coverage. Accordingly, the rating assigned
to a particular stock represents solely the analyst's view of how that stock will perform over the next 12 months relative to the
analyst's sector average.

Ratings

Top Pick (TP): Represents analyst's best idea in the sector; expected to provide significant absolute total return over 12 months
with a favorable risk-reward ratio.

Outperform (0): Expected to materially outperform sector average over 12 months.

Sector Perform (SP): Returns expected to be in line with sector average over 12 months.
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Not Rated (NR): The rating, price targets and estimates have been removed due to applicable legal, regulatory or policy constraints
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Risk Rating

The Speculative risk rating reflects a security's lower level of financial or operating predictability, illiquid share trading volumes,
high balance sheet leverage, or limited operating history that result in a higher expectation of financial and/or stock price volatility.
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Rating and price target history for: Nutanix Inc as of 27-Apr-2018 (in USD)
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Legend:

TP: Top Pick; O: Outperform; SP: Sector Perform; U: Underperform; R: Restricted; I: Initiation of Research Coverage; D: Discontinuation of Research Coverage;
NR: Not Rated; NA: Not Available; RL: Recommended List - RL: On: Refers to date a security was placed on a recommended list, while RL Off: Refers to date a
security was removed from a recommended list; Rtg: Rating. Created by BlueMatrix

References to a Recommended List in the recommendation history chart may include one or more recommended lists or model
portfolios maintained by RBC Wealth Management or one of its affiliates. RBC Wealth Management recommended lists include
the Guided Portfolio: Prime Income (RL 6), the Guided Portfolio: Dividend Growth (RL 8), the Guided Portfolio: ADR (RL 10), and
the Guided Portfolio: All Cap Growth (RL 12), and former lists called the Guided Portfolio: Large Cap (RL 7), the Guided Portfolio:
Midcap 111 (RL 9), and the Guided Portfolio: Global Equity (U.S.) (RL 11). RBC Capital Markets recommended lists include the
Strategy Focus List and the Fundamental Equity Weightings (FEW) portfolios. The abbreviation 'RL On' means the date a security
was placed on a Recommended List. The abbreviation 'RL Off' means the date a security was removed from a Recommended List.

Equity valuation and risks

For valuation methods used to determine, and risks that may impede achievement of, price targets for covered companies, please
see the most recent company-specific research report at https://www.rbcinsightresearch.com or send a request to RBC Capital
Markets Research Publishing, P.O. Box 50, 200 Bay Street, Royal Bank Plaza, 29th Floor, South Tower, Toronto, Ontario M5J 2W7.

Nutanix Inc
Valuation

We calculate our base-case price target of $58 using a 7.0x EV/S multiple on CY/19 revenue estimate. Our target multiple is in-line
to fast-growing software peers at 6.5x and a premium to networking and storage peers at 3.5x, which we believe is reasonable
given an above-average growth rate but lower margins. Our price target supports an Outperform rating.

Risks to rating and price target

Risks to our price target and rating could include changes in the macro environment, moderating IT spending, a slowdown in
revenue growth, changes in OEM and channel relationships, or should acceptance of the company’s products change relative to
new entrants and established competitors.
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or send a request to RBC Capital Markets Research Publishing, P.O. Box 50, 200 Bay Street, Royal Bank Plaza, 29th Floor, South
Tower, Toronto, Ontario M5J 2W7. We reserve the right to amend or supplement this policy at any time.
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ideas may not be suitable for all investors and have not been tailored to individual investor circumstances and objectives, and
investors should make their own independent decisions regarding any securities or strategies discussed herein. Please contact
your investment advisor or institutional salesperson for more information regarding RBC Capital Markets' research.
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