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Germany: A change of tack?
Frédérique Carrier – London

Europe’s largest economy may be poised for a shift in its political leadership, with broad implications
beyond the country’s borders for European Union policies including fiscal integration and economic
regulations. We look at the potential impacts on financial markets of various coalition scenarios.
After an important shift in polls, German Finance Minister
Olaf Scholz has emerged as the most likely successor to
long-serving Chancellor Angela Merkel. The elections held
on Sept. 26 will also determine whether a centre-right
coalition will continue to lead the world’s fourth-largest
economy, as it has since 2005. The outcome will shape the
future of Europe.

The times they are a-changin’
Until recently, Merkel’s party—the centre-right alliance
of the Christian Democratic Union and Christian Social
Union (CDU/CSU)—had been widely expected to gain the
most votes after the elections. But over the past month,
the centre-left Social Democratic Party (SPD) has moved
into the lead with as much as 25%–27% of the projected
vote, while the CDU/CSU languishes at 20%–21%. This is a
seismic shift, as the Union parties have never polled less
than 30%.
The Social Democrats likely owe this change of fortune
to Olaf Scholz, their candidate for chancellor. A highly
experienced politician who has held the key post of
finance minister since 2018, Scholz played a central role
in establishing both the €750 billion EU rescue fund and
the recently agreed global minimum tax. Thus, he could
be viewed as a continuity candidate. As the leader of
the SPD, Scholz would likely usher in an era of fiscal

relaxation and greater integration with Europe, though his
initiatives could be diluted by coalition partners and the
German Constitution.
The complex coalition talks that will take place after the
election could be lengthy. Under Germany’s proportional
election system, in which parties gain parliamentary seats
in proportion to the number of votes cast for them, polling
suggests a three-way coalition is likely to replace the
current two-way coalition of the CDU/CSU and SPD.
If the recent polling is accurate, the SPD could have the
opportunity to put a coalition together first. The Green
Party, which has established itself as an important
mainstream force, is likely to be included in any coalition
and would uphold a green agenda. Who is chosen as the
third member of the coalition, a centre-right or centre-left
party, will be important.

Economic issues facing German voters
The outcome of the election will bear on several headline
issues regarding Germany and the future of Europe. The
table on the next page summarises the main parties’
positions.
The German debt brake: In response to the COVID-19
pandemic, Germany suspended the constitutional
mechanism which limits its deficit to 0.35% of GDP
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German political parties’ platforms: economic policies
Domestic policies
Party

National debt

Christian Democratic Reintroduce debt brake;
& Social Union
return to 60% debt-to(CDU/CSU; centre-right) GDP ratio
Social Democratic
(SPD; centre-left)

Free Democratic
(FDP; centre to centreright)

Green
(centre-left)

European policies

Taxation

Stability & Growth Pact Fiscal integration

Tax burden kept at current
level or decreased; cap
No softening of rules
corporate tax rate at 25%

No. Recovery fund to be oneoff; adherence to EU rules;
ambiguous on EU tools

Not specifically
discussed in manifesto

Reduce taxes on lower
earners, raise taxes on
others; wealth tax

Could be reformed to
ensure mechanism is
sustainable

Yes. EU should have tools
including digital and carbon
border taxes

Reintroduce debt brake;
return to 60% debt-toGDP ratio

Reduce taxes on low/
medium earners, raise
taxes on higher earners

Quick return to rules

No. Recovery fund must be a
one-off; EU should not have
tools

Allow expansionary
fiscal policy to support a
greener economy

Tax to penalise polluters;
reduce taxes on lower
In favour of reform
earners, raise taxes on
higher earners; wealth tax

Yes. Permanent fiscal
capacity possible; EU should
have tools (digital & carbon
border taxes)

Note: Beyond the four main parties, the left-wing Linke party commands roughly 6% of the vote; it is pro-spending and pro-Europe. The right-wing populist
Alternative für Deutschland (AfD) polls around 12%–13%, but has been ruled out as a coalition partner by all other parties.
Source - RBC Wealth Management

over the budget cycle to ensure sustainable debt. With
stimulus ongoing, the country is set to incur fiscal deficits
of 7% in 2021 and around 3% in 2022, according to the
government.
At issue is whether higher spending should continue.
Changing the debt brake rule would require a two-thirds
majority in both houses of parliament, which is out of
reach. Unless an extraordinary emergency situation is
invoked which allows the government to circumvent the
0.35% rule, fiscal policy is likely to remain supportive
in the short term, but a change to the debt brake rule is
unlikely.
European fiscal integration: German politicians are
generally pro-European Union, but have shown little
appetite for further integration. However, 2020 was a
turning point, with the launch of the €750 billion EU
recovery fund and debt sharing. Will the integration go
further? The SPD and the Greens are open to the idea,
while the CDU/CSU and Free Democratic Party (FDP)
aren’t.
EU Stability and Growth Pact (SGP): Intended to ensure
EU member states pursue sound public finance policies,
the pact limits governments’ public debt to 60% of their
GDP and budget deficits to 3% of GDP. Like the German
debt brake, the rules were suspended until 2023 due to
the COVID-19 crisis. European debt has grown beyond
SGP limits, exceeding 100% of GDP. Given the wide gap
between the SGP target and actual debt, the debate
centres on whether the rules should be reformed. The
SPD and the Greens see value in this, but the centreright parties, and in particular the frugal FDP, favour
enforcement of the existing rules.
One area of common agreement is climate change, with
all parties calling for climate neutrality by 2050 at the
latest—though differing on how to get there, and on the
choice of supportive policies.

Most likely scenarios, and tail risk
With less than two weeks until the elections, fragmented
voting intention and volatile polls make it difficult to
predict the outcome. In our view, investors should be
prepared to assess a new German government, possibly
without the incumbent CDU/CSU.
If the SPD does indeed lead the formation of a new
coalition, its choice of coalition partners will be key.
An SPD + FDP + Greens coalition could curb the SPD’s
spending plans and its inclination towards the further
integration of Europe, particularly if FDP leader Christian
Lindner makes becoming finance minister the price for
aligning his party with the SPD.
A left-wing coalition of the SPD, Greens, and the smaller
Left (Linke) Party would be more inclined to spend,
though it would be limited by the lack of a supermajority
in both chambers. Its impact would more likely be felt in
rolling back recent market reforms, a process that could
limit German economic growth.
A CDU/CSU-led coalition should not be written off
altogether, though it looks less likely at the moment. Such
a government would probably be somewhat less inclined
to spend, and more cautious towards further European
integration.

Investment implications
As financial markets do not yet seem to have focused on
the possibility of an SPD-led government, we believe such
an outcome could lead Bund yields somewhat higher if
additional spending comes into view. Meanwhile, such
a government’s favourable stance towards further EU
integration could reduce spreads between periphery
bonds (including those issued by Spain and Italy) and
their German counterparts. But whatever the result,
we think lengthy coalition-building talks could lead to
volatility in European financial markets and put pressure
on the euro.
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UNITED STATES
Ben Graham, CFA – Minneapolis

U.S. equities have continued their seasonal
September slide despite modest gains so far this
week. The Nasdaq and Dow Jones have gained 0.4%
this week, while the S&P 500 is up 0.3%; the small-cap
Russell 2000 Index has moved just 0.2% higher. Sector
leadership has been evident in Energy, which has climbed
more than 4%. The next-best performers, however, are
well behind with gains of less than 1%; they include
Consumer Discretionary, Financials, and REITs. Utilities
and Materials stocks are the worst performers so far this
week, each declining more than 0.7%.

Seasonally weak September should come as no
surprise
S&P 500 average monthly return since 2010

n

For the month, the S&P 500 is down 1.6% so far. In our
view, this should not come as a surprise to investors
because September is the only month in which the S&P
500 has delivered losses, on average, since 2010.
Specifically, the index has fallen by an average of 0.6% in
September every year since 2010. No other month has
been worse than a 0.1% gain, on average, over the same
timeframe. However, the silver lining is that September
weakness typically has come ahead of the most attractive
window of returns: October through February. This
five-month window has seen four of the five months
deliver returns of 1% or more, on average, highlighted by
November’s average gain of 2.7%. Fundamentally, we
believe this can be attributed to the beginning of a shift in
focus to expectations for the year to come, starting with
the back-to-school trend, and reflects initial uncertainty
giving way to more strongly held convictions as the
summer wanes and fall begins in earnest.
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Economically speaking, inflation data was the highlight
of the week. Core CPI climbed 0.1% in August and was
4.0% above 2020 levels. These are both 0.2% lower than
consensus expectations, raising the question of whether
softer-than-expected data would be enough to delay the
Fed’s tapering plans. According to RBC Capital Markets,
LLC Chief U.S. Economist Tom Porcelli, insofar as inflation
relates to the Fed’s tapering plans, the central bank is
likely to be far less sensitive to small amounts of noise
around inflationary data than many outside the bank
appreciate. He believes plans for tapering, which appears
likely to start in November, remain on track.
n

CANADA
Arete Zafiriou, CFA & Sean Killin – Toronto

Canada’s labor market continued to recover in
August. Employment rose by 90,000, bringing the labor
market just 156,000 jobs shy of its pre-pandemic level
in February 2020. The majority of gains came from
the services sector as provinces lifted pandemic
restrictions, allowing businesses to reopen and increase
n
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Source - RBC Wealth Management, FactSet; data through 9/15/21

capacity. The accommodation and food services industry
led with 75,000 new jobs, most of which came from
Ontario, where indoor dining restrictions only eased
in late July. On the other hand, the goods-producing
sector lost jobs in August as supply chain bottlenecks
continued to weigh on manufacturing employment.
The unemployment rate ticked lower to 7.1%, down
significantly from the pandemic peak of 13.7% in May 2020,
but still more than 1.0% above the levels of late 2019 and
early 2020. The decline corresponded with a decrease in
the labor force participation rate, which is the proportion
of the working age population that is employed or looking
for work.
Canada’s Consumer Price Index jumped 4.1% in
August from one year earlier. This marks the fifth straight
month of inflationary conditions above the Bank of
Canada’s (BoC) target range of 1%–3% and the highest
level since 2003. Inflation and affordability have been
topics at the forefront of Canadian politics, with this
latest data release coming just ahead of a federal election
on Sept. 20. Given well-anchored inflation expectations
and considerable slack in the economy, BoC Governor
Tiff Macklem maintains the view that the recent
trend of above-target inflation is likely transitory.
Components of the index that saw the largest increases
were airplane ticket prices, housing costs, and gasoline
prices. The price of gas has risen 32.5% in the last year
and investors expect the upward pressure to ease as the
industry recovers from Hurricane Ida’s impact in the Gulf
of Mexico. Global supply chain disruptions as a result of
rising COVID-19 cases and a surge in consumer demand
have also driven prices up, with many firms passing on
the costs to consumers.
n
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EUROPE
Thomas McGarrity, CFA – London

The recovery in UK labour market data continues.
In the three months to July, the unemployment rate fell
to 4.6%, down from 4.7%, while the number of payrolled
employees is back to pre-pandemic levels, according to
HMRC payroll data for August, despite GDP still running
considerably below the levels prior to the COVID-19
outbreak. The number of vacancies rose to over one
million for the first time in the history of the data series.
However, other measures point to there still being a
degree of slack in the labour market, including hours
worked and self-employment remaining 4% and 14%,
respectively, below pre-pandemic levels.
n

The UK Consumer Price Index (CPI) increased by
3.2% y/y in August, above consensus expectations for
a 2.9% gain and up from a 2.0% rise in July. Base effects
were a key driver of the pickup in inflation, with
half of the 1.2 percentage point upswing coming from
restaurants and hotels lapping the “Eat Out to Help Out”
government subsidy scheme and the value-added tax
reduction that led to temporary price reductions in the
hospitality sector in August 2020. Other key drivers behind
the rise in inflation between July and August, as well as
the upside surprise to expectations, came from food, core
goods (e.g., household goods, cars), and recreational
services.

Share prices of Macau casino operators fell sharply
Bloomberg Intelligence Macau gaming market index
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Higher inflation is already factored into the thinking
of the Bank of England’s Monetary Policy Committee
(MPC), which sees much of the current rise as transitory.
The MPC expects inflation to stay higher over the
remainder of 2021 and early next year, peaking at 4%,
before falling back.
n

Due to the above-consensus inflation print and
stronger-than-anticipated labour market data, the market
now has higher expectations for an increase in the UK
base rate in Q1 2022. The key to the outlook remains
the labour market, specifically if the current tightness
translates into an acceleration of wage growth, in addition
to how the picture is impacted by the UK’s furlough
scheme ending at the end of this month. The health of
the UK labour market post the furlough wind-down will be
clearer for the MPC to assess in Q1 2022 because of data
lags. Accordingly, our base case is for the MPC to raise
the UK base rate in Q2 next year. RBC Capital Markets
currently forecasts two rate hikes by the MPC next year, 15
basis points (bps) in May and 25 bps in November.
n

ASIA PACIFIC
Nicholas Gwee, CFA – Singapore

The Asia Pacific equity market traded lower during the
week, dragged down by Hong Kong and China. Share
prices of Chinese casino operators and internet names
fell sharply this week.
n
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Source - RBC Wealth Management, Bloomberg; daily data through 9/16/21

Beijing is moving to tighten its grip on the world’s
biggest gambling hub, Macau. According to a document
up for public consultation, the government is looking at
appointing representatives to “supervise” the casino
operators as well as boosting local shareholdings and
tightening controls on the distribution of dividends. While
few details were provided in Tuesday’s announcement,
the overall approach indicates a level of scrutiny not
previously seen in Macau. The Bloomberg Intelligence
index of the six big casino operators in Macau fell 23% on
Wednesday, the biggest slide since its inception in 2005.
Following the recent crackdown on the technology and
education sectors, we believe the new focus on casinos
represents another source of uncertainty for investors.
n

According to a Bloomberg report, China’s National
Press and Publication Administration is reassessing
gaming titles submitted for approval by developers to
ensure they comply with fresh curbs on playing time and
other anti-addiction safeguards unveiled in August. The
watchdog turned back applications around late August
and asked developers to resubmit titles with the new
mandatory measures built in. The adjustments have
revived painful memories among investors of a 10-month
freeze on game monetization licenses in 2018. The South
China Morning Post reported that NetEase (9999 HK) has
started to scale down some of its studios and projects
since early September amid the crackdown on gaming. We
believe a protracted delay in game approvals is likely to
weigh on the gaming sector, which depends on the launch
of new titles to sustain growth and draw in new users.
n
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Scorecard

Level

MTD

YTD

1 yr

2 yr

4,473.75

-1.1%

19.1%

32.1%

49.2%

Dow Industrials (DJIA)

34,751.32

-1.7%

13.5%

24.0%

28.3%

Nasdaq

15,181.92

-0.5%

17.8%

37.4%

86.2%

2,232.91

-1.8%

13.1%

43.8%

40.9%

Equities (local currency)
S&P 500

Russell 2000

Data as of September 16, 2021

S&P/TSX Comp

20,602.10

0.1%

18.2%

26.4%

23.0%

FTSE All-Share

4,051.44

-1.4%

10.3%

19.3%

0.6%

STOXX Europe 600
EURO STOXX 50
Hang Seng
Shanghai Comp

24.9%

19.6%

17.4%

24.9%

18.5%

24,667.85

-4.7%

-9.4%

-0.2%

-9.1%

3,607.09

1.8%

3.9%

9.8%

19.0%

8.0%

10.5%

29.2%

37.9%

India Sensex

59,141.16

2.8%

23.9%

50.5%

59.3%

3,064.54

0.3%

7.8%

22.3%

-4.4%

113,794.30

-4.2%

-4.4%

14.2%

9.8%

52,192.33

-2.1%

18.4%

42.1%

21.8%

Yield

MTD

YTD

1 yr

2 yr

U.S. 10-Yr Treasury

1.334%

2.6

42.1

63.8

-51.2

Canada 10-Yr

1.235%

1.9

55.8

66.1

-24.7

UK 10-Yr

0.817%

10.3

62.0

60.6

12.3

Mexican Bolsa IPC
Gov’t bonds (bps change)

Germany 10-Yr

-0.302%

8.1

26.7

18.2

17.8

Fixed income (returns)

Yield

MTD

YTD

1 yr

2 yr

U.S. Aggregate

1.42%

0.3%

-0.4%

0.1%

19.4%

U.S. Investment-Grade Corp

1.97%

0.5%

0.3%

2.6%

27.3%

U.S. High-Yield Corp

3.75%

0.5%

5.0%

10.8%

23.3%

Commodities (USD)

Price

MTD

YTD
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2 yr

1,752.04

-3.4%

-7.7%

-10.6%

16.9%

Gold (spot $/oz)
Silver (spot $/oz)

22.89

-4.2%

-13.3%

-15.7%

28.2%
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0.8%

24.0%

41.4%
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72.61

6.0%
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-0.6%

30,323.34

Brazil Ibovespa

Examples of how to interpret currency
data: CAD/USD 0.78 means 1 Canadian
dollar will buy 0.78 U.S. dollar. CAD/USD
0.4% return means the Canadian dollar
rose 0.4% vs. the U.S. dollar year to
date. USD/JPY 109.74 means 1 U.S. dollar
will buy 109.74 yen. USD/JPY 6.3% return
means the U.S. dollar rose 6.3% vs. the
yen year to date.
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Nikkei 225
Singapore Straits Times

Equity returns do not include dividends,
except for the Brazilian Ibovespa. Bond
yields in local currencies. Copper Index
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Currency returns quoted in terms of the
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465.95
4,169.87

Natural Gas ($/mmBtu)
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0.5%
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EUR/USD
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AUD/USD
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-0.3%
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USD/JPY

109.7400

-0.3%

6.3%
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1.8%
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USD/MXN
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-0.6%
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2.6%

USD/BRL
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29.1%

Page 6 of 8

Global Insight Weekly, September 16, 2021

Authors
Frédérique Carrier – London, United Kingdom
frederique.carrier@rbc.com; RBC Europe Limited

Ben Graham, CFA – Minneapolis, United States
benjamin.graham@rbc.com; RBC Capital Markets, LLC

Arete Zafiriou, CFA – Toronto, Canada
arete.zafiriou@rbc.com; RBC Dominion Securities Inc.

rating categories – Buy, Hold/Neutral, or Sell – regardless
of a firm’s own rating categories. Although RBC Capital
Markets’ ratings of Outperform (O), Sector Perform (SP),
and Underperform (U) most closely correspond to Buy,
Hold/Neutral and Sell, respectively, the meanings are not
the same because our ratings are determined on a relative
basis.
Distribution of ratings – RBC Capital Markets, LLC Equity Research
As of June 30, 2021
Investment Banking
Services Provided
During Past 12 Months

Sean Killin – Toronto, Canada
sean.killin@rbc.com; RBC Dominion Securities Inc.

Thomas McGarrity, CFA – London, United Kingdom

Rating

Count

Percent

Count

Percent

thomas.mcgarrity@rbc.com; RBC Europe Limited

Buy [Outperform]

787

55.70

318

40.41

Nicholas Gwee, CFA – Singapore

Hold [Sector Perform]

575

40.69

173

30.09

51

3.61

4

7.84

nicholas.gwee@rbc.com; Royal Bank of Canada, Singapore Branch

Disclosures and Disclaimer
Analyst Certification
All of the views expressed in this report accurately reflect
the personal views of the responsible analyst(s) about any
and all of the subject securities or issuers. No part of the
compensation of the responsible analyst(s) named herein
is, or will be, directly or indirectly, related to the specific
recommendations or views expressed by the responsible
analyst(s) in this report.

Important Disclosures
In the U.S., RBC Wealth Management operates as a division
of RBC Capital Markets, LLC. In Canada, RBC Wealth
Management includes, without limitation, RBC Dominion
Securities Inc., which is a foreign affiliate of RBC Capital
Markets, LLC. This report has been prepared by RBC Capital
Markets, LLC. which is an indirect wholly-owned subsidiary
of the Royal Bank of Canada and, as such, is a related issuer
of Royal Bank of Canada.
One or more research analysts involved in the preparation
of this report (i) may not be registered/qualified as research
analysts with the NYSE and/or FINRA and (ii) may not be
associated persons of the RBC Wealth Management and
therefore may not be subject to FINRA Rule 2241 restrictions
on communications with a subject company, public
appearances and trading securities held by a research
analyst account.
In the event that this is a compendium report (covers six or
more companies), RBC Wealth Management may choose to
provide important disclosure information by reference. To
access current disclosures, clients should refer to
https://www.rbccm.com/GLDisclosure/PublicWeb/
DisclosureLookup.aspx?EntityID=2 to view disclosures
regarding RBC Wealth Management and its affiliated
firms. Such information is also available upon request to
RBC Wealth Management Publishing, 60 South Sixth St,
Minneapolis, MN 55402.
Distribution of Ratings
For the purpose of ratings distributions, regulatory rules
require member firms to assign ratings to one of three

Sell [Underperform]

Explanation of RBC Capital Markets, LLC Equity Rating
System
An analyst’s “sector” is the universe of companies for which
the analyst provides research coverage. Accordingly, the
rating assigned to a particular stock represents solely the
analyst’s view of how that stock will perform over the next
12 months relative to the analyst’s sector average.
As of March 31, 2020, RBC Capital Markets discontinued
its Top Pick rating. Top Pick rated securities represented
an analyst’s best idea in the sector; expected to provide
significant absolute returns over 12 months with a favorable
risk-reward ratio. Top Pick rated securities have been
reassigned to our Outperform rated securities category,
which are securities expected to materially outperform
sector average over 12 months.
Ratings: Outperform (O): Expected to materially
outperform sector average over 12 months. Sector Perform
(SP): Returns expected to be in line with sector average
over 12 months. Underperform (U): Returns expected to be
materially below sector average over 12 months. Restricted
(R): RBC policy precludes certain types of communications,
including an investment recommendation, when RBC is
acting as an advisor in certain merger or other strategic
transactions and in certain other circumstances. Not
Rated (NR): The rating, price targets and estimates have
been removed due to applicable legal, regulatory or policy
constraints which may include when RBC Capital Markets is
acting in an advisory capacity involving the company.
Risk Rating: The Speculative risk rating reflects a
security’s lower level of financial or operating predictability,
illiquid share trading volumes, high balance sheet
leverage, or limited operating history that result in a higher
expectation of financial and/or stock price volatility.
Valuation and Risks to Rating and Price Target
When RBC Wealth Management assigns a value to a
company in a research report, FINRA Rules and NYSE Rules
(as incorporated into the FINRA Rulebook) require that the
basis for the valuation and the impediments to obtaining
that valuation be described. Where applicable, this
information is included in the text of our research in the
sections entitled “Valuation” and “Risks to Rating and Price
Target”, respectively.

Page 7 of 8

Global Insight Weekly, September 16, 2021

The analyst(s) responsible for preparing this research
report have received (or will receive) compensation that
is based upon various factors, including total revenues of
RBC Capital Markets, LLC, and its affiliates, a portion of
which are or have been generated by investment banking
activities of RBC Capital Markets, LLC and its affiliates.

Other Disclosures
Prepared with the assistance of our national research
sources. RBC Wealth Management prepared this report and
takes sole responsibility for its content and distribution.
The content may have been based, at least in part, on
material provided by our third-party correspondent
research services. Our third-party correspondent has given
RBC Wealth Management general permission to use its
research reports as source materials, but has not reviewed
or approved this report, nor has it been informed of its
publication. Our third-party correspondent may from time
to time have long or short positions in, effect transactions
in, and make markets in securities referred to herein.
Our third-party correspondent may from time to time
perform investment banking or other services for, or solicit
investment banking or other business from, any company
mentioned in this report.
RBC Wealth Management endeavors to make all reasonable
efforts to provide research simultaneously to all eligible
clients, having regard to local time zones in overseas
jurisdictions. In certain investment advisory accounts,
RBC Wealth Management or a designated third party will
act as overlay manager for our clients and will initiate
transactions in the securities referenced herein for those
accounts upon receipt of this report. These transactions
may occur before or after your receipt of this report and
may have a short-term impact on the market price of
the securities in which transactions occur. RBC Wealth
Management research is posted to our proprietary Web
sites to ensure eligible clients receive coverage initiations
and changes in rating, targets, and opinions in a timely
manner. Additional distribution may be done by sales
personnel via e-mail, fax, or regular mail. Clients may also
receive our research via third-party vendors. Please contact
your RBC Wealth Management Financial Advisor for more
information regarding RBC Wealth Management research.
Conflicts Disclosure: RBC Wealth Management is
registered with the Securities and Exchange Commission
as a broker/dealer and an investment adviser, offering both
brokerage and investment advisory services. RBC Wealth
Management’s Policy for Managing Conflicts of Interest
in Relation to Investment Research is available from us
on our website at https://www.rbccm.com/GLDisclosure/
PublicWeb/DisclosureLookup.aspx?EntityID=2. Conflicts of
interests related to our investment advisory business can
be found in Part 2A Appendix 1 of the Firm’s Form ADV or
the RBC Advisory Programs Disclosure Document. Copies of
any of these documents are available upon request through
your Financial Advisor. We reserve the right to amend or
supplement this policy, Part 2A Appendix 1 of the Form ADV,
or the RBC Advisory Programs Disclosure Document at any
time.
The authors are employed by one of the following entities:
RBC Wealth Management USA, a division of RBC Capital

Markets, LLC, a securities broker-dealer with principal
offices located in Minnesota and New York, USA; by RBC
Dominion Securities Inc., a securities broker-dealer with
principal offices located in Toronto, Canada; by RBC
Investment Services (Asia) Limited, a subsidiary of RBC
Dominion Securities Inc., a securities broker-dealer with
principal offices located in Hong Kong, China; by Royal
Bank of Canada, Singapore Branch, a licensed wholesale
bank with its principal office located in Singapore; and by
RBC Europe Limited, a licensed bank with principal offices
located in London, United Kingdom.
Research Resources
This document is produced by the Global Portfolio
Advisory Committee within RBC Wealth Management’s
Portfolio Advisory Group. The RBC WM Portfolio Advisory
Group provides support related to asset allocation and
portfolio construction for the firm’s Investment Advisors
/ Financial Advisors who are engaged in assembling
portfolios incorporating individual marketable securities.
The Committee leverages the broad market outlook as
developed by the RBC Investment Strategy Committee,
providing additional tactical and thematic support utilizing
research from the RBC Investment Strategy Committee,
RBC Capital Markets, and third-party resources.

Third-party disclaimers
The Global Industry Classification Standard (“GICS”) was
developed by and is the exclusive property and a service mark of
MSCI Inc. (“MSCI”) and Standard & Poor’s Financial Services LLC
(“S&P”) and is licensed for use by RBC. Neither MSCI, S&P, nor
any other party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or
representations with respect to such standard or classification (or
the results to be obtained by the use thereof), and all such parties
hereby expressly disclaim all warranties of originality, accuracy,
completeness, merchantability and fitness for a particular purpose
with respect to any of such standard or classification. Without
limiting any of the foregoing, in no event shall MSCI, S&P, any of
their affiliates or any third party involved in making or compiling
the GICS or any GICS classifications have any liability for any
direct, indirect, special, punitive, consequential or any other
damages (including lost profits) even if notified of the possibility
of such damages.
References herein to “LIBOR”, “LIBO Rate”, “L” or other LIBOR
abbreviations means the London interbank offered rate as
administered by ICE Benchmark Administration (or any other
person that takes over the administration of such rate).

Disclaimer
The information contained in this report has been compiled by RBC
Wealth Management, a division of RBC Capital Markets, LLC, from
sources believed to be reliable, but no representation or warranty,
express or implied, is made by Royal Bank of Canada, RBC Wealth
Management, its affiliates or any other person as to its accuracy,
completeness or correctness. All opinions and estimates contained
in this report constitute RBC Wealth Management’s judgment as
of the date of this report, are subject to change without notice and
are provided in good faith but without legal responsibility. Past
performance is not a guide to future performance, future returns
are not guaranteed, and a loss of original capital may occur.
Every province in Canada, state in the U.S., and most countries
throughout the world have their own laws regulating the types of
securities and other investment products which may be offered to
their residents, as well as the process for doing so. As a result, the
securities discussed in this report may not be eligible for sale in

Page 8 of 8

Global Insight Weekly, September 16, 2021

some jurisdictions. This report is not, and under no circumstances
should be construed as, a solicitation to act as securities broker
or dealer in any jurisdiction by any person or company that is not
legally permitted to carry on the business of a securities broker
or dealer in that jurisdiction. Nothing in this report constitutes
legal, accounting or tax advice or individually tailored investment
advice. This material is prepared for general circulation to clients,
including clients who are affiliates of Royal Bank of Canada, and
does not have regard to the particular circumstances or needs of
any specific person who may read it. The investments or services
contained in this report may not be suitable for you and it is
recommended that you consult an independent investment advisor
if you are in doubt about the suitability of such investments or
services. To the full extent permitted by law neither Royal Bank
of Canada nor any of its affiliates, nor any other person, accepts
any liability whatsoever for any direct, indirect or consequential
loss arising from, or in connection with, any use of this report or
the information contained herein. No matter contained in this
document may be reproduced or copied by any means without the
prior written consent of Royal Bank of Canada in each instance.
Additional information is available upon request.
To U.S. Residents: This publication has been approved by RBC
Capital Markets, LLC, Member NYSE/FINRA/SIPC, which is a U.S.
registered broker-dealer and which accepts responsibility for this
report and its dissemination in the United States. RBC Capital
Markets, LLC, is an indirect wholly-owned subsidiary of the Royal
Bank of Canada and, as such, is a related issuer of Royal Bank of
Canada. Any U.S. recipient of this report that is not a registered
broker-dealer or a bank acting in a broker or dealer capacity
and that wishes further information regarding, or to effect any
transaction in, any of the securities discussed in this report,
should contact and place orders with RBC Capital Markets, LLC.
International investing involves risks not typically associated with
U.S. investing, including currency fluctuation, foreign taxation,
political instability and different accounting standards.
To Canadian Residents: This publication has been approved
by RBC Dominion Securities Inc. RBC Dominion Securities Inc.*
and Royal Bank of Canada are separate corporate entities which
are affiliated. * Member-Canadian Investor Protection Fund.
® Registered trademark of Royal Bank of Canada. Used under

license. RBC Wealth Management is a registered trademark of
Royal Bank of Canada. Used under license.
RBC Wealth Management (British Isles): This publication
is distributed by RBC Europe Limited and RBC Investment
Solutions (CI) Limited. RBC Europe Limited is authorised by the
Prudential Regulation Authority and regulated by the Financial
Conduct Authority and the Prudential Regulation Authority (FCA
registration number: 124543). Registered office: 100 Bishopsgate,
London, EC2N 4AA, UK. RBC Investment Solutions (CI) Limited
is regulated by the Jersey Financial Services Commission in the
conduct of investment business in Jersey. Registered office: Gaspé
House, 66-72 Esplanade, St Helier, Jersey JE2 3QT, Channel Islands,
registered company number 119162.
To Hong Kong Residents: This publication is distributed in
Hong Kong by Royal Bank of Canada, Hong Kong Branch which is
regulated by the Hong Kong Monetary Authority and the Securities
and Futures Commission (‘SFC’), and RBC Investment Services
(Asia) Limited, which is regulated by the SFC.
To Singapore Residents: This publication is distributed in
Singapore by the Royal Bank of Canada, Singapore Branch, a
registered entity licensed by the Monetary Authority of Singapore.
This material has been prepared for general circulation and does
not take into account the objectives, financial situation, or needs
of any recipient. You are advised to seek independent advice
from a financial adviser before purchasing any product. If you do
not obtain independent advice, you should consider whether the
product is suitable for you. Past performance is not indicative
of future performance. If you have any questions related to this
publication, please contact the Royal Bank of Canada, Singapore
Branch. Royal Bank of Canada, Singapore Branch accepts
responsibility for this report and its dissemination in Singapore.
© 2021 RBC Capital Markets, LLC – Member NYSE/FINRA/SIPC
© 2021 RBC Dominion Securities Inc. – Member Canadian Investor
Protection Fund
© 2021 RBC Europe Limited
© 2021 Royal Bank of Canada
All rights reserved
RBC1253

