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BRICS: What’s all the fuss about?  
Kelly Bogdanova – San Francisco

The loose association of developing nations is preparing to welcome up to six new members, 
while developed economies are coming to terms with a significant shift in the geopolitical and 
geo-economic landscape. We look at how the emergence of new relationships could shape the 
future.

Multinational summits have become commonplace, 
but the recent annual meeting of BRICS nations drew 
significant attention. In the U.S. and other Western 
countries, the assessments we saw from business and 
mainstream publications and foreign policy think tanks 
mostly ranged from dismissive to critical, or even mocking. 
They largely missed the mark, in our view.

There continues to be a lot of misunderstanding about 
what BRICS is (an association of countries that want a 
bigger say in global affairs, as well as deeper trade and 
strategic ties among themselves), and especially about 
what BRICS is not (a formal bloc like the G7, NATO, or 
AUKUS that is directly confronting rival nations). 

There is also confusion about what BRICS is aiming for: 
the reform of international institutions like the UN Security 
Council, the International Monetary Fund, and the World 
Bank, all of which have been dominated by Western 
developed countries since the end of World War II and the 
establishment of the Bretton Woods monetary system. 

And there’s not a lot of context about what all of this has to 
do with the geopolitical and geo-economic shifts that are 
taking place—changes that are the most consequential 
since the Cold War ended, in our assessment. 

Join the club
The already eclectic group of BRICS countries is becoming 
even more so. The five BRICS members—the acronym 
stands for Brazil, Russia, India, China, and South Africa—
have extended membership invitations to six others: Saudi 
Arabia, the United Arab Emirates, Iran, Egypt, Ethiopia, and 
Argentina. 

The addition of four Middle Eastern countries to the BRICS 
club may underscore that U.S. influence in the region 
is waning. Countries that once viewed the U.S. as their 
principal ally, such as Saudi Arabia and the UAE, no longer 
see the world through this prism, according to Middle 
East expert Helima Croft, who is RBC Capital Markets, 
LLC’s Global Head of Commodity Strategy. Rather, these 
countries view the U.S. as one of a handful of important 
partners that they will work with. 

All four of the Middle Eastern countries already have 
active, constructive relations with China, Russia, and India 
that have been strengthening for years. 

BRICS membership is an effective way for Saudi Arabia, 
the UAE, and Egypt to sit on multiple chairs, rather 
than just being seated with the U.S. and other Western 
countries, in our view. It’s not that the invitees are casting 
aside their relationships with the U.S. and the West; rather, 
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they regard their decisions to join BRICS as formalizing 
their already strong and deepening ties with other powers. 

Their interest in BRICS is also a subtle (or maybe 
not-so-subtle) message to Western powers that 
unilateral economic sanctions, asset freezes, and asset 
confiscations—like the ones imposed on Russia following 
its military intervention in Ukraine—are harmful to the 
global economy and supply chain system. 

All BRICS countries oppose such unilateral measures 
and are unwilling to impose them on each other. The six 
countries that received invitations have agreed to this, 
according to Russia’s Ministry of Foreign Affairs. It’s 
interesting that this is one of the few criteria for BRICS 
membership. 

The Middle Eastern and African countries seem all 
but certain to accept BRICS membership, in our view, 
because it affords them additional economic and trade 
opportunities, along with geopolitical and strategic 
leverage. New memberships will become effective on Jan. 
1, 2024.

Argentina is more of a wild card, with its decision 
dependent on the outcome of its forthcoming presidential 
election in October; two of the leading candidates have 
indicated they do not want to join BRICS. 

Over the course of the next year, BRICS countries have 
stated that they will seek to develop mechanisms to 
expand trade in local currencies and to work around 
the Western-based SWIFT electronics payments system. 
The association’s New Development Bank will increase 
its efforts to provide and raise capital for infrastructure 
projects.

In 2024, we expect the expanded BRICS group to offer 
additional countries full memberships and/or to develop a 
partnership framework, perhaps structured along the lines 
of the like-minded Shanghai Cooperation Organisation 
(SCO). 

The power of pragmatic policy
From our vantage point, the Western press and 
foreign policy think tanks have overplayed purported 
disagreements between China and India, and have 
distorted how both countries view BRICS, membership 
expansion, and their roles within the group. 

Heading into the summit, many headlines blared that 
India opposed BRICS expansion. Yet the country’s Foreign 
Ministry and Prime Minister Narendra Modi flatly rejected 
this notion at the summit, and their actions in support of 
expanding the association backed up their statements.

Importantly, relations between China and India have scope 
to improve rather than deteriorate, in our view. 

One week ahead of the BRICS summit, news broke that the 
Chinese and Indian military leaders had agreed to resolve 

their countries’ longstanding Himalayan border disputes 
in an “expeditious manner.” There have been military 
clashes along this roughly 3,400 km (2,100 mile) border 
five times since 1962, most recently in 2020. 

Chinese President Xi Jinping and India’s Modi then held 
direct discussions during the BRICS summit that included 
talks about how to “intensify efforts” to resolve this border 
dispute. 

Aside from BRICS expansion, the potential rapprochement 
between China and India was the biggest news to come 
out of the summit. A resolution of the border issue 
would be a significant geopolitical and geo-economic 

*International dollars represent the purchasing power equivalent of 
US$1 when comparing national economies 

Source - World Bank, RBC Wealth Management

BRICS countries represent three of the top five and 
four of the top 10 largest economies
Gross Domestic Product in 2022 on a purchasing power parity 
basis

Ranking Economy
GDP (millions of 

international dollars)*

1 China 30,327,320

2 United States 25,462,700

3 India 11,874,583

4 Japan 5,702,287

5 Russia 5,326,855

6 Germany 5,309,606

7 Indonesia 4,036,901

8 Brazil 3,837,261

9 France 3,769,924

10 United Kingdom 3,656,809

11 Türkiye 3,180,984

12 Italy 3,052,609

13 Mexico 2,742,903

14 South Korea 2,585,011

15 Canada 2,273,489

16 Spain 2,181,968

17 Saudi Arabia 2,150,487

18 Egypt 1,674,951

19 Australia 1,626,940

20 Poland 1,625,236

21 Iran 1,600,556

22 Pakistan 1,518,043

23 Thailand 1,482,098

24 Vietnam 1,321,256

25 Nigeria 1,280,716

BRICS current and prospective members
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development—no less noteworthy than the recent 
rapprochement between Saudi Arabia and Iran.

It’s in both China’s and India’s interests to expand 
economic ties and improve neighborly relations. In 2022, 
China and India ranked first and third, respectively, in 
terms of GDP size on a purchasing power parity basis, 
according to the World Bank. Total trade between the two 
countries increased 444 percent between 2006 and 2022, 
from $25 billion to almost $136 billion annually. China is 
India’s largest goods trading partner.

Judging by the press coverage, Washington and some of its 
allies seem to fear that India could be drifting away—as if 
India shouldn’t have friendly relations with the West and 
at the same time maintain strong ties with other countries. 
The increasingly prevalent “us or them” mentality is 
misguided, in our view, especially from an economic 
perspective. 

India’s foreign policy has been fiercely and proudly 
independent since British rule ended in 1947. Top Indian 
officials in successive administrations, including Modi’s, 
have clearly asserted the country seeks to maintain close 
ties with the U.S. and other Western partners, while at the 
same time deepening its relations with countries outside 
of the West’s immediate orbit—including some the U.S. 
views as rivals, or worse. India has followed this course for 
decades and won’t change it anytime soon, in our view.

Many developing countries that have constructive ties 
with the West seek to emulate India’s balanced approach 
to foreign and economic policy, hence their interest in 
BRICS and the SCO.

A more consensus-driven model
We think BRICS, rather than being the source of problems 
affecting the current geopolitical and geo-economic order, 
is a product of how that order is evolving. Developing 
countries’ growing economic importance, and their critical 
natural resources, give them the clout to demand a bigger 
say in global affairs going forward.

Most Western-led international institutions functionally 
have the U.S. at their head, either directly or on a de 
facto basis, and close allies of the U.S. typically follow its 
leadership. 

But newer, non-Western groupings like BRICS and the 
SCO are much more consensus-driven—there is no single 
formal or even de facto head of these entities. Member 
nations agree and cooperate where it is beneficial, and 
they don’t get worked up over areas where they disagree, 
or exert pressure on one another. They leave room 
for multiple views on key topics. And they regard it as 
important to stay out of one another’s business when it 
makes sense to do so. 

This loose, flexible structure affords developing countries 
the ability to assert their sovereignty, while at the same 
time allowing them to reap economic, trade, and geo-
strategic benefits. These are key reasons we think a 
diverse group of developing countries are attracted to 
BRICS.

For more about BRICS and the dramatic changes taking 
place in the world economic order, see our report titled, 
“Worlds apart: Risks and opportunities as deglobalization 
looms.”
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UNITED STATES

Michael Roedl – Minneapolis

 n The number of U.S. job openings fell during July to the 
lowest level since early 2021, marking the sixth decline 
in the past seven months, as demand for workers 
continues to cool. The quits rate, which measures 
voluntary job leavers, also dropped to the lowest level 
since early 2021, suggesting Americans are less confident 
in their abilities to find another job in the current market. 
The combination of fewer job openings and increased 
labor force participation is likely to create more balance 
in the labor market while further tempering wage growth. 
Thus, we believe these conditions are likely to fuel 
optimism that policymakers can achieve an economic soft 
landing and avoid a spike in unemployment.  

 n American consumer confidence dropped in August 
by the largest percentage in two years, pushed down 
by multiple factors including higher borrowing costs, 
elevated gasoline prices, and fewer job opportunities. 
Despite worsening sentiment, however, expectations 
for a recession in the next 12 months dropped to the 
lowest level of the year, even though nearly two-thirds 
of respondents in the Conference Board’s monthly 
Consumer Confidence Survey believed interest rates have 
yet to peak in this Fed cycle. While markets still expect 
policymakers to hike rates one more time before the end 
of the year, our view is that the Fed will not raise rates 
again from the current 5.50% level. Instead, we think 
policymakers are likely to keep rates unchanged for a 
longer period, letting restrictive monetary policy run its 
course, in order to tame inflation and wage growth. 

 n Personal consumption expenditures, the Federal 
Reserve’s preferred measure of inflation, rose modestly 
during July. But the month-over-month increase was the 
smallest since late 2020, adding to growing expectations 

that the economy may avoid a recession. While softening 
inflation figures underscore the progress policymakers 
have made in taming price pressures, we think the Federal 
Reserve is still some way from declaring victory, due 
to continued strength in consumer spending. However, 
dwindling savings and rising credit card debt suggest 
spending may not be sustained in the coming months.    

CANADA

Luis Castillo & Sean Killin – Toronto

 n Canadian investors are gearing up for the Bank of 
Canada’s (BoC’s) Sept. 6 policy rate announcement 
following 25 basis points (bps) hikes in June and July 
that brought the overnight lending rate to 5.0%, its 
highest level since 2001. Canadian rates have continued 
to move with an upward bias in 2023, with the 5-year 
Government of Canada rate rising by more than 100 bps 
since late March 2023, breaching the 4.0% mark—albeit 
temporarily—for the first time since 2007. Market pricing 
suggests bond investors are nearly fully convinced the 
incremental tightening phase of monetary policy is now 
complete. RBC Capital Markets is also on board with this 
view, anticipating a BoC policy hold at 5.0%. That being 
said, tomorrow’s Q2 GDP release will be closely dissected 
by policymakers. Quarterly GDP releases have, in the 
past, proven strongly influential in BoC policy decisions. 

 n Canada’s GDP data could support a BoC pause. 
According to a recent survey of economists conducted by 
Reuters, tomorrow’s GDP release is expected to show a 
meaningful slowdown. The consensus projection is that 
the Canadian economy will have grown at an annualized 
1.1% pace in the quarter, significantly lower than the 3.1% 
seen in Q1 and the 1.5% estimate released by the BoC 
for Q2. Slower household consumption and a potential 
slowdown in the real estate sector are possible sources of 
weakness for the Canadian economy in light of elevated 
household debt and interest rate sensitivity. With base 
effects largely responsible for the modest uptick in July’s 
Canadian CPI report, nascent signs of softening in the 
labour market, and the expectation of a meaningful 
slowdown in economic activity in Q2, the case for the BoC 
to consider holding its benchmark rate at the current 5.0% 
level appears to be strengthening. Overnight index swaps, 
which act as a proxy to market expectations of future 
interest rate moves, are pricing in a pause at the BoC’s 
Sept. 6 policy meeting.

EUROPE 

Frédérique Carrier & Thomas McGarrity, CFA – London

 n The German government announced a 10-point 
programme to support the economy, mixing new 
initiatives with pre-announced measures. 

 n The German economy, the sixth largest in the world, 
appears to have lost its mojo. The export powerhouse, 
once leading the region’s growth, has become a laggard. Source - RBC Wealth Management, Bloomberg; monthly data through July 2023

U.S. job openings trending lower as labor market 
stabilizes
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Its industrial sector can no longer rely on cheap Russian 
gas while structural issues have started to bite: a fixation 
on balancing the budget led to chronic underinvestment 
in infrastructure and in research and development (R&D); 
the dependence on China proved unhelpful as China’s 
recovery sputters; and an ageing population and heavy 
bureaucracy compound the challenges. 

 n The coalition government seems to have woken up 
to the situation. The principal new measure announced 
is the introduction of tax incentives for investments in 
energy efficiency, as well as R&D, valued at some €7 billion 
(0.02% of GDP). The government also announced that half 
of the €200 billion it pledged earlier to finance the green 
transition would be available next year. 

 n We think these measures will be insufficient by 
themselves to turn around the economy’s fortunes, but 
they are nevertheless an encouraging sign that authorities 
are no longer ignoring the issues. 

 n Shares of Danish renewable energy company 
Ørsted, the largest offshore wind farm developer and 
operator globally, plunged over 20% on Aug. 30 following 
the company announcing US$2.3 billion of anticipated 
impairments on its U.S. offshore wind portfolio. The 
impairment reflects the likely pressure on project returns 
owing to a confluence of adverse factors including project 
delays, the lack of additional U.S. tax credits, and higher 
interest rates. The announcement, which underscored the 

challenges associated with the higher cost of capital and 
supply chain headwinds facing offshore wind companies 
at present, also weighed on the share prices of other 
European renewables-focused Utilities stocks. 

 n The STOXX Europe 600 ex UK Index’s 1.6% gain during 
the week helped to trim its fall to -2.5% during August. 
Europe’s weakening macro and earnings momentum 
remain headwinds to the region’s relative outperformance 
potential, in our view, warranting moderate Underweight 
positions. 

ASIA PACIFIC

Emily Li – Hong Kong

 n China has pledged to bolster policy support and 
accelerate government spending in response to the 
challenges faced by its recovering economy. Finance 
Minister Liu Kun and Zheng Shanjie, chairman of the National 
Development and Reform Commission, made the pledges in 
reports to the country’s legislature on Monday. Apart from 
that, China’s biggest state-owned banks are considering 
lowering deposit rates for at least the third time. China cut 
the stamp duty on stock trading by 50% on Monday and 
lowered margin requirements for investors to buy securities 
to 80% from 100% to boost the struggling market.

 n Earnings season has concluded, and below are some 
highlights: 

 » BYD Co. (1211 HK) recorded a 67% y/y revenue 
increase in Q2 2023, and net profit increased 145% y/y. 
Management remains confident the company can sell 
three million clean cars this year despite economic 
challenges and an intense price war in China. 

 » BYDE (285 HK), the electronics arm of BYD Co., agreed 
to buy Jabil Inc.’s (JBL US) manufacturing business 
in China for US$2.2 billion. The pact includes the 
manufacturing of products for existing customers, 
including Apple Inc. (AAPL US) and Dell (DELL US). 

 » Meituan’s (3690 HK) sales rose 33% y/y to RMB 67.96 
billion in Q2 2023. However, the CEO warned that order 
volume growth in its core food delivery business is 
likely to decelerate in Q3 due to consumer spending 
headwinds. 

 » Xpeng Inc. (9868 HK) shares were up after the 
company agreed to buy Didi Global Inc.’s (DIDIY US) 
smart-car development unit. The US$744 million all-
stock deal will see Didi emerge with a 3.25% stake in 
Xpeng. The partnership comes just over a month after 
Xpeng received a US$700 million investment from 
Volkswagen AG (VOW GR) to jointly develop EVs for 
the Chinese market.  

 » Xiaomi Corp.’s (1810 HK) total revenue declined 4% 
y/y in Q2 2023. The adjusted net profit grew 147% y/y, 
which was a strong beat compared to consensus and 
accompanied by a historically high gross profit margin 
of 21%. The results were driven by cost control efforts 
and a better product mix in the smartphone business.

Source - RBC Wealth Management, Bloomberg

Germany’s economy has lagged the U.S. since 2018
In the decade leading up to 2017, Germany’s economy kept 
pace with the U.S.

GDP annual growth 

U.S. 
(USD)

Germany 
(Euro)

Structural issues  
start to bite

2022 2.1% 1.8%

2021 5.9% 2.6%

2020 -2.8% -3.7%

2019 2.3% 1.1%

2018 2.9% 1.0%

Growth 
2006–2017

21.2% 21.0%

German GDP growth  
keeps pace with  

the U.S.

2017 2.2% 2.7%

2016 1.7% 2.2%

2015 2.7% 1.5%

2014 2.3% 2.2%

2013 1.8% 0.4%

2012 2.3% 0.4%

2011 1.5% 3.9%

2010 2.7% 4.2%

2009 -2.6% -5.7%

2008 0.1% 1.0%

2007 2.0% 3.0%

2006 2.8% 3.8%
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Equities (local currency) Level MTD YTD 1 yr 2 yr

S&P 500 4,514.87 -1.6% 17.6% 13.3% -0.3%

Dow Industrials (DJIA) 34,890.24 -1.9% 5.3% 9.7% -1.4%

Nasdaq 14,019.31 -2.3% 33.9% 18.0% -8.2%

Russell 2000 1,903.21 -5.0% 8.1% 2.6% -16.0%

S&P/TSX Comp 20,330.32 -1.4% 4.9% 4.2% -1.3%

FTSE All-Share 4,074.20 -2.9% 0.0% 0.7% -1.1%

STOXX Europe 600 459.13 -2.6% 8.1% 9.4% -2.9%

EURO STOXX 50 4,315.31 -3.5% 13.8% 21.2% 2.8%

Hang Seng 18,482.86 -7.9% -6.6% -7.3% -27.6%

Shanghai Comp 3,137.14 -4.7% 1.5% -2.8% -11.1%

Nikkei 225 32,333.46 -2.5% 23.9% 14.7% 16.4%

India Sensex 65,087.25 -2.2% 7.0% 9.3% 14.4%

Singapore Straits Times 3,220.22 -4.6% -1.0% -0.6% 3.8%

Brazil Ibovespa 117,535.10 -3.6% 7.1% 6.4% -1.8%

Mexican Bolsa IPC 54,390.74 -0.8% 12.2% 18.4% 3.4%

Gov’t bonds (bps change) Yield MTD YTD 1 yr 2 yr

U.S. 10-Yr Treasury 4.112% 15.3 23.7 101.0 283.4

Canada 10-Yr 3.575% 7.5 27.5 50.2 239.1

UK 10-Yr 4.422% 11.3 75.0 171.8 384.4

Germany 10-Yr 2.545% 5.3 -2.6 103.4 298.4

Commodities (USD) Price MTD YTD 1 yr 2 yr

Gold (spot $/oz) 1,942.52 -1.1% 6.5% 12.7% 7.3%

Silver (spot $/oz) 24.61 -0.5% 2.8% 33.6% 2.4%

Copper ($/metric ton) 8,411.00 -4.4% 0.6% 6.6% -10.7%

Oil (WTI spot/bbl) 81.63 -0.2% 1.7% -10.9% 17.9%

Oil (Brent spot/bbl) 85.95 0.5% 0.0% -13.5% 17.1%

Natural Gas ($/mmBtu) 2.81 6.6% -37.3% -69.0% -34.8%

Currencies Rate MTD YTD 1 yr 2 yr

U.S. Dollar Index 103.1640 1.3% -0.3% -5.2% 11.3%

CAD/USD 0.7389 -2.5% 0.1% -3.2% -6.9%

USD/CAD 1.3533 2.6% -0.2% 3.4% 7.4%

EUR/USD 1.0923 -0.7% 2.0% 9.1% -7.4%

GBP/USD 1.2722 -0.9% 5.3% 9.1% -7.5%

AUD/USD 0.6475 -3.6% -5.0% -5.5% -11.3%

USD/JPY 146.2600 2.8% 11.5% 5.4% 33.1%

EUR/JPY 159.7500 2.1% 13.8% 14.9% 23.2%

EUR/GBP 0.8586 0.2% -3.0% -0.1% 0.2%

EUR/CHF 0.9596 0.1% -3.0% -1.7% -11.3%

USD/SGD 1.3496 1.5% 0.8% -3.5% 0.3%

USD/CNY 7.2870 2.0% 5.6% 5.4% 12.7%

USD/MXN 16.7425 0.0% -14.1% -16.9% -16.9%

USD/BRL 4.8876 3.4% -7.4% -4.6% -5.7%

Equity returns do not include dividends, 
except for the Brazilian Ibovespa. Bond 
yields in local currencies. Copper Index 
data and U.S. fixed income returns as 
of Wednesday’s close. Dollar Index 
measures USD vs. six major currencies. 
Currency rates reflect market con-
vention (CAD/USD is the exception). 
Currency returns quoted in terms of the 
first currency in each pairing. 

Examples of how to interpret currency 
data: CAD/USD 0.73 means 1 Canadian 
dollar will buy 0.73 U.S. dollar. CAD/USD 
0.1% return means the Canadian dollar 
rose 0.1% vs. the U.S. dollar year to date. 
USD/JPY 146.26 means 1 U.S. dollar will 
buy 146.26 yen. USD/JPY 11.5% return 
means the U.S. dollar rose 11.5% vs. the 
yen year to date.

Source - Bloomberg; data as of 8/30/23  

MARKET  

Scorecard

Data as of August 30, 2023 
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Fixed income (returns) Yield MTD YTD 1 yr 2 yr

U.S. Aggregate 4.99% -0.7% 1.3% -1.7% -12.8%

U.S. Investment-Grade Corp 5.64% -0.9% 2.6% 0.2% -14.4%

U.S. High-Yield Corp 8.47% 0.0% 6.8% 6.4% -4.4%
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Hold/Neutral and Sell, respectively, the meanings are 
not the same because RBC Capital Markets ratings are 
determined on a relative basis.

Distribution of ratings – RBC Capital Markets Equity 
Research
As of June 30, 2023

Rating Count Percent

Investment Banking 
Services Provided 

During Past 12 
Months

Count Percent

Buy [Outperform] 832 57.22 250 30.05

Hold [Sector Perform] 573 39.41 138 24.08

Sell [Underperform] 49 3.37 3 6.12

Explanation of RBC Capital Markets Equity Rating 
System
An analyst’s “sector” is the universe of companies for which 
the analyst provides research coverage. Accordingly, the 
rating assigned to a particular stock represents solely the 
analyst’s view of how that stock will perform over the next 
12 months relative to the analyst’s sector average.

Ratings: Outperform (O): Expected to materially 
outperform sector average over 12 months. Sector Perform 
(SP): Returns expected to be in line with sector average 
over 12 months. Underperform (U): Returns expected to be 
materially below sector average over 12 months. Restricted 
(R): RBC policy precludes certain types of communications, 
including an investment recommendation, when RBC is 
acting as an advisor in certain merger or other strategic 
transactions and in certain other circumstances. Not 
Rated (NR): The rating, price targets and estimates have 
been removed due to applicable legal, regulatory or policy 
constraints which may include when RBC Capital Markets is 
acting in an advisory capacity involving the company. 

Risk Rating: The Speculative risk rating reflects a 
security’s lower level of financial or operating predictability, 
illiquid share trading volumes, high balance sheet 
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leverage, or limited operating history that result in a higher 
expectation of financial and/or stock price volatility.

Valuation and Risks to Rating and Price Target
When RBC Capital Markets assigns a value to a company 
in a research report, FINRA Rules and NYSE Rules (as 
incorporated into the FINRA Rulebook) require that the 
basis for the valuation and the impediments to obtaining 
that valuation be described. Where applicable, this 
information is included in the text of our research in the 
sections entitled “Valuation” and “Risks to Rating and Price 
Target”, respectively.

The analyst(s) responsible for preparing this research 
report have received (or will receive) compensation that is 
based upon various factors, including total revenues of RBC 
Capital Markets, and its affiliates, a portion of which are or 
have been generated by investment banking activities of 
RBC Capital Markets and its affiliates.

Other Disclosures
Prepared with the assistance of our national research 
sources. RBC Wealth Management prepared this report and 
takes sole responsibility for its content and distribution. 
The content may have been based, at least in part, on 
material provided by our third-party correspondent 
research services. Our third-party correspondent has given 
RBC Wealth Management general permission to use its 
research reports as source materials, but has not reviewed 
or approved this report, nor has it been informed of its 
publication. Our third-party correspondent may from time 
to time have long or short positions in, effect transactions 
in, and make markets in securities referred to herein. 
Our third-party correspondent may from time to time 
perform investment banking or other services for, or solicit 
investment banking or other business from, any company 
mentioned in this report.

RBC Wealth Management endeavors to make all reasonable 
efforts to provide research simultaneously to all eligible 
clients, having regard to local time zones in overseas 
jurisdictions. In certain investment advisory accounts, 
RBC Wealth Management or a designated third party will 
act as overlay manager for our clients and will initiate 
transactions in the securities referenced herein for those 
accounts upon receipt of this report. These transactions 
may occur before or after your receipt of this report and 
may have a short-term impact on the market price of 
the securities in which transactions occur. RBC Wealth 
Management research is posted to our proprietary Web 
sites to ensure eligible clients receive coverage initiations 
and changes in rating, targets, and opinions in a timely 
manner. Additional distribution may be done by sales 
personnel via e-mail, fax, or regular mail. Clients may also 
receive our research via third-party vendors. Please contact 
your RBC Wealth Management Financial Advisor for more 
information regarding RBC Wealth Management research.

Conflicts Disclosure: RBC Wealth Management is 
registered with the Securities and Exchange Commission 
as a broker/dealer and an investment adviser, offering both 
brokerage and investment advisory services. RBC Wealth 
Management’s Policy for Managing Conflicts of Interest 
in Relation to Investment Research is available from us 

on our website at https://www.rbccm.com/GLDisclosure/
PublicWeb/DisclosureLookup.aspx?EntityID=2. Conflicts of 
interests related to our investment advisory business can 
be found in Part 2A Appendix 1 of the Firm’s Form ADV or 
the RBC Advisory Programs Disclosure Document. Copies of 
any of these documents are available upon request through 
your Financial Advisor. We reserve the right to amend or 
supplement this policy, Part 2A Appendix 1 of the Form ADV, 
or the RBC Advisory Programs Disclosure Document at any 
time.

The authors are employed by one of the following entities: 
RBC Wealth Management USA, a division of RBC Capital 
Markets, LLC, a securities broker-dealer with principal 
offices located in Minnesota and New York, USA; RBC 
Dominion Securities Inc., a securities broker-dealer with 
principal offices located in Toronto, Canada; Royal Bank of 
Canada, Hong Kong Branch which is regulated by the Hong 
Kong Monetary Authority and the Securities and Futures 
Commission (“SFC”); Royal Bank of Canada, Singapore 
Branch, a licensed wholesale bank with its principal office 
located in Singapore; and RBC Europe Limited, a licensed 
bank with principal offices located in London, United 
Kingdom.

Research Resources
This document is produced by the Global Portfolio 
Advisory Committee within RBC Wealth Management’s 
Portfolio Advisory Group. The RBC WM Portfolio Advisory 
Group provides support related to asset allocation and 
portfolio construction for the firm’s Investment Advisors 
/ Financial Advisors who are engaged in assembling 
portfolios incorporating individual marketable securities. 
The Committee leverages the broad market outlook as 
developed by the RBC Investment Strategy Committee, 
providing additional tactical and thematic support utilizing 
research from the RBC Investment Strategy Committee, 
RBC Capital Markets, and third-party resources.

Third-party Disclaimers
The Global Industry Classification Standard (“GICS”) was 
developed by and is the exclusive property and a service mark of 
MSCI Inc. (“MSCI”) and Standard & Poor’s Financial Services LLC 
(“S&P”) and is licensed for use by RBC. Neither MSCI, S&P, nor 
any other party involved in making or compiling the GICS or any 
GICS classifications makes any express or implied warranties or 
representations with respect to such standard or classification (or 
the results to be obtained by the use thereof), and all such parties 
hereby expressly disclaim all warranties of originality, accuracy, 
completeness, merchantability and fitness for a particular purpose 
with respect to any of such standard or classification. Without 
limiting any of the foregoing, in no event shall MSCI, S&P, any of 
their affiliates or any third party involved in making or compiling 
the GICS or any GICS classifications have any liability for any 
direct, indirect, special, punitive, consequential or any other 
damages (including lost profits) even if notified of the possibility 
of such damages.

Disclaimer
The information contained in this report has been compiled by RBC 
Wealth Management, a division of RBC Capital Markets, LLC, from 
sources believed to be reliable, but no representation or warranty, 
express or implied, is made by Royal Bank of Canada, RBC Wealth 
Management, its affiliates or any other person as to its accuracy, 
completeness or correctness. All opinions and estimates contained 
in this report constitute RBC Wealth Management’s judgment as 
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of the date of this report, are subject to change without notice and 
are provided in good faith but without legal responsibility. Past 
performance is not a guide to future performance, future returns 
are not guaranteed, and a loss of original capital may occur. 
Every province in Canada, state in the U.S., and most countries 
throughout the world have their own laws regulating the types of 
securities and other investment products which may be offered to 
their residents, as well as the process for doing so. As a result, the 
securities discussed in this report may not be eligible for sale in 
some jurisdictions. This report is not, and under no circumstances 
should be construed as, a solicitation to act as securities broker 
or dealer in any jurisdiction by any person or company that is not 
legally permitted to carry on the business of a securities broker 
or dealer in that jurisdiction. Nothing in this report constitutes 
legal, accounting or tax advice or individually tailored investment 
advice. This material is prepared for general circulation to clients, 
including clients who are affiliates of Royal Bank of Canada, and 
does not have regard to the particular circumstances or needs of 
any specific person who may read it. The investments or services 
contained in this report may not be suitable for you and it is 
recommended that you consult an independent investment advisor 
if you are in doubt about the suitability of such investments or 
services. To the full extent permitted by law neither Royal Bank 
of Canada nor any of its affiliates, nor any other person, accepts 
any liability whatsoever for any direct, indirect or consequential 
loss arising from, or in connection with, any use of this report or 
the information contained herein. No matter contained in this 
document may be reproduced or copied by any means without the 
prior written consent of Royal Bank of Canada in each instance. 
Additional information is available upon request.

To U.S. Residents: This publication has been approved by RBC 
Capital Markets, LLC, Member NYSE/FINRA/SIPC, which is a U.S. 
registered broker-dealer and which accepts responsibility for this 
report and its dissemination in the United States. RBC Capital 
Markets, LLC, is an indirect wholly-owned subsidiary of the Royal 
Bank of Canada and, as such, is a related issuer of Royal Bank of 
Canada. Any U.S. recipient of this report that is not a registered 
broker-dealer or a bank acting in a broker or dealer capacity 
and that wishes further information regarding, or to effect any 
transaction in, any of the securities discussed in this report, 
should contact and place orders with RBC Capital Markets, LLC. 
International investing involves risks not typically associated with 
U.S. investing, including currency fluctuation, foreign taxation, 
political instability and different accounting standards.

To Canadian Residents: This publication has been approved 
by RBC Dominion Securities Inc. RBC Dominion Securities Inc.* 
and Royal Bank of Canada are separate corporate entities which 

are affiliated. * Member-Canadian Investor Protection Fund. 
® Registered trademark of Royal Bank of Canada. Used under 
license. RBC Wealth Management is a registered trademark of 
Royal Bank of Canada. Used under license.

RBC Wealth Management (British Isles): This publication is 
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registration number: 124543). Registered office: 100 Bishopsgate, 
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Hong Kong by Royal Bank of Canada, Hong Kong Branch which is 
regulated by the Hong Kong Monetary Authority and the SFC, and 
RBC Investment Services (Asia) Limited, which is regulated by the 
SFC.  
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Singapore by the Royal Bank of Canada, Singapore Branch, a 
registered entity licensed by the Monetary Authority of Singapore. 
This material has been prepared for general circulation and does 
not take into account the objectives, financial situation, or needs 
of any recipient. You are advised to seek independent advice 
from a financial adviser before purchasing any product. If you do 
not obtain independent advice, you should consider whether the 
product is suitable for you. Past performance is not indicative 
of future performance. If you have any questions related to this 
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